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Global equity markets continued to be weak over February as
negative sentiment reflected the tepid start to the year dominated
by poor global growth and geopolitical issues. However, sentiment
improved as the month progressed but equities in general finished
the month lower with the exception of Latin American equities
which rallied on the back of a possible truce between oil producers
and recovering Mining and Metals names. Against this backdrop,
Emerging Markets outperformed Developed Markets, led primarily
by Peru, Indonesia and Brazil. The US declined the least within
Developed Markets while weakness in banking stocks and the rise
of the Yen hit Japanese equity hard as it recorded a relatively large
monthly decline.
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Volatility in commodity prices and the slower growth of China’s
economy saw tightening in credit conditions. BoJ's surprise move
to push interest rates to negative territory saw credit markets
underperforming government issues. Despite Brazil's downgrade
to Ba2 by Moody’s, a weaker US dollar and a modest recovery in
oil prices helped emerging markets outperform. High-yield
corporates enjoyed a recovery led by USD-denominated issuers.
Higher commodity prices as well as inflows into the asset class
combined with limited supply led to improved technicals, which
supported prices in the secondary market. The J.P. Morgan Asia
Credit Index gained ground over the month driven by a
bull-flattening yield curve as investors reduced expectations of a
March Fed rate hike. The HSBC Asia Local Bond Index also saw
positive performance across all markets, driven by strong domestic
demand versus waning external interest.
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There was no surprise as the Japanese Yen continued its rise as
investors shrugged off weak economic data and negative interest
rates and poured into the safe haven currency amid increased
market uncertainty. The Indonesian Rupiah has also risen largely
due to expectations of an outperformance in the domestic
economy ahead as well as on expectations that the Fed could pause
amid concerns about global growth and financial market volatility,
which would lessen fears of capital outflows. The British Pound fell
against most major currencies on 'Brexit' fears. The Korean Won
also depreciated during February as it reflected rising global risk
aversion, a slowdown in China and a bleaker domestic economic

outlook. Rising tensions with North Korea in recent weeks further
reduced the attractiveness of Korean assets.
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Gold performed the best amongst the commodities as investors
flocked to the yellow metal with increasing volatility in global markets.
Zinc prices continued to be driven by sentiment and momentum in
the short term but on a longer-term basis it is also being driven by the
expectation that production will be cut and benefit from China's
stimulus programme. Crude oil was also a big winner over February
as Saudi Arabia, Russian, Qatar and Venezuela agreed to freeze
production, albeit at January 2016 levels. The US Energy Information
Administration also continued to warn of increasing supply and
waning demand. Some market skeptics have even attributed the
bounce in Crude oil to traders covering their short trades.
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In the U.S., the employment report for January came in with fewer
new jobs than expected (151,000, when 190,000 were expected),
as the previous month was revised downward. The unemployment
rate, however, improved, declining to 4.9% from 5.0%, which
was the lowest level in eight years. Additionally, the average work
week hours increased (to 34.6 from 34.5), with average hourly
wages increasing (up 0.5%; up 2.5% YQY). The January CPl came
in at 1.4% year-over-year, and the Core CPI ex-food and energy
came in up 2.2%, closer to the Fed's desired inflation rate. The
February Consumer Confidence report came in at 92.2, when a
level of 97.2 was expected, and January was revised downward to
97.8 from the originally reported 98.1. The January Durable Orders
report posted 1.8% vyear-over-year, and the ex-transportation
component came in at -0.6% for the one-year period. The January
Trade report showed that exports declined 2.9% and imports
declined 1.5%. Housing continued on a positive path as the
December S&P/Case-Shiller Home Price Index came in up 5.7% for
2015, with January Existing Home Sales up 11.0% YOY and the
December FHFA Home Prices up 5.7% YOY. January housing
starts, however, came in down 3.8%, as permits declined 0.2%
and Pending Home Sales posted a 2.5% decline. The second
report on fourth quarter 2015 GDP came in stronger than
expected, at 1.0%, when a lower 0.4% gain was expected.

Eurozone fourth quarter 2015 GDP came in at 0.3%, as consumer
prices declined 0.2% in February, with core prices up 0.7%. The
ECB said it was ready to discuss an increase in stimulus at its policy
meeting scheduled for March 10, 2016. The Euro area Markit
manufacturing PMI came in at 51 in February. Consumer
confidence was at -8.8 for February. The core CPI figure for
February came in at 0.7% compared to 1%oya in January.

In China, the official January Manufacturing Purchasing Managers
Index (PMI) declined to 49.4 from December's 49.7 - its sixth
consecutive reading below 50 (contraction), as the government set
an official growth rate range for 2016 of 6.5% to 7.0%. CPI
inflation accelerated in January: CPI inflation went up in January,
and PPl inflation also turned less negative compared with last
December. The adverse weather condition and Chinese New Year
holiday effect pushed up food prices (especially the price of fresh
vegetables and fruits), which contributed to the increase in overall
CPI. Non-food inflation also accelerated from December both
sequentially and in YoY terms. Core CPI (excluding food and
energy) was up 1.5% YoY (vs. December: 1.5% YoY), which
implies sequential inflation of 1.6% MoM annualized (vs. 1.5%
mom annualized in December).
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Investment involves risks. Past performance is not indicative of future performance. Please refer to the offering documents for further information including
fees and charges, and risk factors.

The above information is for reference only. Any opinion or information contained in this document is made on a general basis and should not to be
relied upon by the reader as advice. Individual country or domicile may have restriction on specific investment instruments, reader is recommended to seek
independent professional tax and/or legal advice before making any investment decision. Some of the information included in this material have been
prepared with the assistance of Eastspring Investments (Hong Kong) Limited, and/or its associates. Prudential Hong Kong Limited reserves the right to make
changes and corrections to its opinions expressed in this document at any time, without any notice. Any unauthorized disclosure, use or dissemination of
this document, either in whole or in part, is prohibited and this document should not be reproduced, copied, or made available to others.

This document is issued by Prudential Hong Kong Limited (A member of Prudential plc group).
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Important Notes EEIER :

(1) The investment choices are available for investment-linked insurance plans (“Plan”), including PRUI/ink portfolio investment plan, PRUIink single premium investment plan, PRUIink investment plan (PRUlink
investment plan was closed for new business since 20 January 2015) , PRU/ink smart wealth builder (PRU/ink smart wealth builder was closed for new business since 1 December 2013), PRU/ink wealth builder
(PRU/ink wealth builder was closed for new business since 1 February 2010), PRUretirement extra (PRUretirement extra was closed for new business since 1 January 2015), PRUkid extra (PRUkid extra was
closed for new business since 1 January 2015), PRU/ink optimiser plus (PRUlink optimiser plus was closed for new business since 20 January 2015), PRU/ink assurance plus (PRU/ink assurance plus was closed
for new business since 1 October 2013), PRU/ink assurance (PRU/ink assurance was closed for new business since 1 October 2013), PRU/ink investlife (PRUlink investlife was closed for new business since
1 January 2015), PRUf/exilife (PRUflexilife was closed for new business since 25 June 2011), Investment Plus (Investment Plus was closed for new business since 1 January 2015), PRU/ink maxisavings
(PRU/ink maxisavings was closed for new business since 16 August 2007) and PRU/ink protector (PRU/ink protector was closed for new business since 14 November 2005) issued by Prudential Hong Kong

Limited ("Prudential") only. Your investments are subject to the credit risk of Prudential.
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(2) You are not investing in the reference funds of the investment choices. The premiums you pay will become part of the assets of Prudential. You do not have any rights or ownership over these
underlying investments. Your recourse is against Prudential only.
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(3) The investment choices available under the Plan can have very different features and risk profiles. Some may even be of high risk. Please do not invest solely based on this document only. Please read
the offering documents of the Plan and the reference funds involved for details including the risk factors.
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(4) Investment involves risks. Past performance is not indicative of future performance. Your return on investment is calculated by Prudential with reference to the performance of the reference funds
of the investment choices. Return on investment under the investment linked insurance schemes will be subject to the charges of the scheme and may be lower than the return on the corresponding
reference funds.
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(5) Early surrender or withdrawal of the Plan/suspension of or reduction in premium may result in a significant loss of principal and/or bonuses awarded. Poor performance of reference funds may

further magnify your investment losses, while all charges are still deductible.
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Performance Summary of Investment Choices X & EZIEFRIA—E R

Figures as of EREZE 31/03/2016

The following investment choices are each linked to an SFC authorised fund. The performance information below are those of the reference fund corresponding to the relevant investment choice. The unit price of each investment choice on a valuation date will be the same
as the quoted unit price of the corresponding reference fund on the same valuation date. X TREEIBIFEEFTHELHIH o U T REEHIREZEBHIEES EED 2 FKE - GEREEEMGE BWENER  HEIEHSZE LR — 158 A A5 FRIELEREAERE

Prudential Investment Choices Performance of Reference Fund
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Source of investment choice information: Prudential. Source of reference fund information: Morningstar Asia Limited. Figures are (B HERFE « (R « REE S ERFE : EEBRNA] o EFLIETREEFEIREFREAE  WEI1F20169FE3H31H -

based on NAV-NAV basis in USD with dividends reinvested as of March 31, 2016.

(1) The risk level, in the range of 1 to 5, is assigned based on the volatility of the related Prudential investment choices and the nature
of investments. The figure is provided by Prudential Hong Kong Limited which will be reviewed at least once per annum and is for

reference only. Generally speaking, the higher the number, the greater the risk.

(2) 5-year annualised volatility is represented by the annualised standard deviation based on the monthly rates of return over the past
5 years. The higher the percentage (i.e. standard deviation), the greater the volatility and the greater the risk.

(3) Performance of reference funds with no historical data of the specified period will not be shown.

(4) Performance of reference funds established for less than 6 months are not displayed.

(5) Unit price refers to Net Asset Value per unit/Bid or Offer price.
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Asset

Prudential Investment

Calendar Year Performance (%)

Class Choices Name Code FERR (%)
RERF R REREER BE s 20w 03 2012 20n
M | oo oo poyar Money Fund SUD | 029 | 068 | 000 | 062 | 062
peia el SR AAl | 255 | 600 | -148 | 948 | 580
e ey el Portfolio AHY | 518 | 152 | 504 | 1629 | 028
g s an tocal Bond Fund | g 551 | 431 | 860 | 947 | 326
bonds | e et GadeBondund | g | 305 | 652 | 193 | 1115 | 765
% |fideliy nternational Bond Fund FBF | 536 | -120 | 333 | 517 | 383
o2 ioh Yield Fund FHY | 373 | 311 | 509 | 1480 | 168
EEE T R | 236 | 268 | 004 | 1859 | 295
e g 2! Return Fund TR | 577 | 027 | 35 | 1976 | -1.09
e o d value Bauity Fund | pyyy | 653 | 157 | 3179 | 1145 | 828
Equiy e g a0 Faurey Fund GS | 243 | 529 | 2743 | 1921 | -9.83
R | s s MGB | 807 | 592 | 518 | 536 | -1297
e s gy Income Fund TGl | 618 | -438 | 2432 | 1624 | -10.14
i BET | 1214 | 473 | 500 :
oSt ng Ivestrments Japan DynamicFund | e | 1320 | 922 | 1158 .
oty | aRaEs FAF | 072 | 1729 | 3563 | 1618 | -3.74
Jee Rl FOF | 48 | 671 | 3860 933 | -388
I}%\ﬁégﬁ;ﬂrg;ropean Equity Fund IPE 6.35 -0.80* ) )
P e R ATR | 869 | 487 | 1145 | 1577 | -1590
e e Astan Eauity Fund EAE | -1729 | 561 | -585 | 19.93 | 2225
g bl G AS | 1426 | 497 | 155 | 2499 | -11.49
iaoroan Korea fund KO | -633 | -1237 | 519 | 1922 | -2135
el S TAG | 2682 | 725 | 779 | 1632 | -1489
o) | BEEEmRERERED AAT | 831 | 944 | 669 | 1250 | -14.18
P [ S BGR | 2018 | 842 | 585 | -429 | -2460
e a9 Fund BNE | -282 | 311 | 2661 | 376 | -21.56

Asset Prudential Investment ot Calendar Year Performance (%)

Class Choices Name 5%%; FEERE (%)

BERS REREREAR ‘2015 2014 2013 2012 2011
Bﬁ';ég;’;;g‘ggg"d Fund BWG | -2188 | -5.19 | -4806 | -8.16 | -17.90

BlackRock World Healthscience Fund

sector / BREHRRENSES BWH | 4.56 24.40 43.09 16.89 5.46
ector 3

P | Bikock oria Mining Fund BWM | 4135 | 2308 | 2402 | -309 | -2869
RS e S | 700 | 531 | 498 | 1096 | -17.35
e s o Fund IGE | -2826 | -2466 | 1486 | 322 | -13.61
e Sl e BHC | -455 | 509 | 841 | 1233 | -1945

o e en s China Equity Fund ICE | 737 | 239 | -099 | 1972 | -1685

Equity Greater | Eastspring Investments Greater China Equity Fund EGC 941 3.60 174 22.89 21.40

China/ China |BEREAFERFEES
K | First State China Focus Fund

TERE | smemmLEe FCF | -1586 | -467 | 17.28 | 2155 | -1475

Pl Ty S OO SHK | 515 | 417 | 741 | 27.08 | -19.16
g CasicFund VCF | 202 | 1332 | 1083 | 1340 | -17.62
e EHE | 739 | 2996 @ -429 | 2433 | -36.73
g R Indonesia Bquity Fund. | 1po | 244 | 2264 | 2330 | 309 | 047

Fidelity Emerging Europe Middle East and Africa Fund : ¥ .
Equity EENEEEhE e FEA 15.61 8.65 7.11 23.20 21.24

;g%%g; %‘%%ﬁ%ﬁgge”ca F“”d. FLA | 2931 | -1215 | -1215 | 11.00 | -20.20
e JEM | 1632 | -138 | 522 | 1732 | -1898
PSR SBR | -1340 | -238 | -148 | 1379 | -2240
T LR S TEM | 1973 | 797 | 124 | 1153 | -1589

BE%e  [BlackrockCiobal sllogstion Fund BGA | -227 | 160 | 1398 | 802 | -431

Source of investment choice information: Prudential. Source of reference fund information: Morningstar Asia Limited. Figures are
based on NAV-NAV basis in USD with dividends reinvested as of March 31, 2016.

If the investment choices have more than 5 years history, the performance of reference funds are identical to the performance of the
investment choices. If the investment choices have less than 5 years history, only the performance of reference funds since the launch
of investment choices are identical to the performance of the investment choices.

(3) Performance of reference funds with no historical data of the specified period will not be shown.
# performance of reference funds is calculated since launch date of reference funds to the end of the calendar year.

Investment involves risks. Past performance is not indicative of future performance. Please refer to the offering documents for
further information including fees and charges, and risk factors.
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