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BOCHK INVESTMENT FUNDS March 2015 Issue

(Data as of 27 February 2015)

BOCH K CH I NA EQU ITY FU N D Eligible Collective Investment Scheme under

“Capital Investment Entrant Scheme"”2

Key Features and Risk Disclosure: INVESTMENT OBJECTIVES AND POLICIES
e The BOCHK China Equity Fund (the “Sub-Fund”) will mainly invest in the listed equities and equity related securities of The BOCHK China Equity Fund aims to provide
companies whose activities are closely related to the economic development and growth of the economy of the People’s investors with long-term capital growth through
Republic of China. investment mainly in the listed equities and equity
e Investment involves risks. The Sub-Fund is subject to market fluctuations and exchange rate fluctuations and to the risks related securities of companies whose activities are
inherent in all investments. Investment in emerging markets involves special risks and considerations. closely related to the economic development and
® Past performance is not indicative of future performance. Price of Units and the income (if any) generated from the Sub-Fund growth of the economy of the People’s Republic of
may go down as well as up. Therefore, investors could face no returns and/or suffer significant loss related to the investments. China.
e Please refer to the Explanatory Memorandum of the Sub-Fund for further details including investment policy and risk factors,
before making any investment decision. MANAGER’S COMMENT*
v " . On Market
CUMULATIVE PERFORMANCE IN HKD [Gross Distribution Reinvested] Trade statistics, money supply, and CPI data for January

3 Months Year to date 1 Year 3 Years 5 Years Since Inception were the only few releases from China during the
BOCHK China Equity Fund 5.67% 3.82% 13.77% 12.67% 17.87% 496.85% month of Chinese New Year (CNY). While caution is
— Class A L ) . .
needed to decode the timing distortion relating to
Reference Index” 6.80% 5.58% 18.96% 22.83% 32.45% 557.93%

CNY, these data-points apparently pointed to the
continual weakness in domestic demand (weak CPI

CALENDAR YEAR PERFORMANCE IN HKD SECTOR ALLOCATION** as well as growth moderation in imports and M2).

BOCHK China Equity Fund Reference , This explained the lowering of the required reserve

— Class A Index? Health Care & Pharmaceuficals Cash & Deposit 1.7% ratio (RRR) earlier in February and more loosening

2010 7.64% 4.89% Basic Materials 2.0% [~ Financial Services 36.9% measures are likely to occur. The RMB has also been
581; -1271-;35;:@ ‘2128-;‘53:/0 Utilities 3.6% under pressure: the latest 12-month forwards
2013 1.63"/? 3.&38"/? Property 5.9%——__ suggested a 3.1% depreciation, versus the 2.9%

short-lived support to the market in early February, as

2014 4.72% 7.98% Consumption related depreciation expectations at end January.
) ) 6.4%
PBoC's first lowering of RRR since 2012 only provided
TOP 10 HOLDINGS Industrials 7.0% J Telecom 12.3%

1 TENCENT HOLDINGS LTD 9.6% Energy related 10.6% Information Technology 12.1% the Chinese equities market was soon haunted again
2 CHINA MOBILE LTD 9.3% by CSRC's follow-up inspection of the margin
3 CHINA CONSTRUCTION BANK-H 6.9% financing trading services rendered by brokerage firms.
g lEz\JADNi SSEAF’}/I'NE,;AKL%—EiHlNA-H 242102 Given such unfavorable backdrop, the Shanghai Stock
6 CHINA LIFE INSURANCE CO-H 43% Exchange Composite Index posted another nearly
7 PING AN INSURANCE GROUP CO-H 3.3% 10% high-low volatility in February, but managed to
8 PETROCHINA CO LTD-H 3.0% edge higher when the trading resumed after CNY.
?0 EHR&CPEI%OLEUM & CHEMICALH 52:’;’ Meanwhile, the Hang Seng H-shares Index and
- . 0

Red-chip Index performed slightly better than their
Mainland peers, as both indices were seemingly more

FUND DATA (Class A) resilient to this round of negative news flow in

Investment Manager Alan CHAN & Team Mainland.

Fund Size (Million) HKD 4,642.98

Inception Date 25 October 2002 On Portfolio

Currency HKD The Sub-Fund posted a positive return but

Management Fee (p.a.) 1.5% h )

Initial Charge 5% underperformed the reference index in February due to

Switching Fee 194 or NilAd our positions in the Information Technology sector. In

NAV per unit HKD 59.6845 March, the Sub-Fund would maintain a market-neutral

12 Months NAV' Highest: HKD 59.6845 approach and closely monitor the annual sessions of
) Lowest: HKD 49.1405 NPC and CPPCC during the month.

Morningstar Overall Rating™" %%

Risk Level* High

Standard Deviation 15.62%

Beta 1.02

Bloomberg Ticker BOCCHEQ HK EQUITY

ISIN Code HK0000039716

™ Data Source — © 2015 Morningstar, Inc. All Rights Reserved.

A Prior to 1 January 2007, “MSCI China Free Index” was used as the Sub-Fund’s reference index. Started from 1 January 2007, the Sub-Fund’s reference index was changed to “MSCI Daily TR
Net Emerging Markets China HKD".

4 The Sub-Fund is approved as Eligible Collective Investment Scheme under “Capital Investment Entrant Scheme” of Hong Kong Special Administrative Region.

**\With effect from 1 September 2012, new sector classification methodology is applied. As a result, the following changes are made in the “Sector Allocation”. “Financials” was divided into
“Financial Services” and “Property”; “Materials” was changed to “Basic Materials”; “Consumer Discretionary” and “Consumer Staple” were grouped together as “Consumption related”;
“Energy” was changed to “Energy related”; “Health Care” was changed to “Health Care & Pharmaceuticals”.

# The manager's comment above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such
information to make any investment decision.

* Risk levels are categorized into low, low to medium, medium, medium to high and high. The risk levels are determined by BOCI-Prudential Asset Management Limited based on the
investment mix of each Sub-Fund and/or its underlying investments, and represent only the views of BOCI-Prudential Asset Management Limited in respect of the relevant Sub-Fund. Such risk
levels are for reference only and should not be regarded as investment advice. You should not rely on the risk levels only when making any investment decision. The risk level is determined
based on data as at 31 December 2014 and will be reviewed and (if appropriate) updated at least annually without prior notice, taking into account the prevailing market circumstances. If
you are in doubt about the information of risk level, you should seek independent financial and professional advice.

12 Months Highest / Lowest NAV per Unit was calculated by reference to the NAV per Unit on each month’s last dealing day.

4 For switching into Units of an existing Sub-Fund which is not a Money Market Sub-Fund as defined in the Explanatory Memorandum.

A4 For switching into Units of a Money Market Sub-Fund.

Investors should note that Bank of China (Hong Kong) Limited is not the Manager of the Sub-Fund and will only act as the Sponsor and Distributor whilst BOCI-Prudential Asset Management
Limited is the Manager. Fund performance is calculated in sub-fund’s base currency on NAV-to-NAV basis with gross distribution reinvested. The data for “Standard Deviation”, “Beta” and
“Morningstar Overall Rating™" will not be shown for sub-funds with less than 3-year history. “Standard Deviation”, a risk measurement, is based on the sub-fund’s monthly return over the
past 3 years in sub-fund’s base currency. “Beta” measures the sensitivity of a sub-fund’s return to the changes in its reference index. This document is issued by BOCI-Prudential Asset
Management Limited and has not been reviewed by the SFC.

Fund Manager & Factsheets Issuer: BOCI-Prudential Asset Management Limited
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